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 2020 2nd Quarter Financial & Investment Management General Commentary  

As we all face the uncertainty of the Coronavirus, we extend our thoughts and prayers to those who have 
been personally affected by this pandemic.  During this critical period, it is incumbent on each of us to 
take care of each other to ensure the health and safety of our families, friends, colleagues and communities. 
 
In light of the special and serious conditions facing our economy and way of life, we have deviated in this 
General Commentary from our usual content and format. As always, the last page provides a list of index 
returns for each of the market’s major categories.   
 
Our sources of information are from Greenrock Research Company with some source material from 
3Edge, The Wall Street Journal, Morningstar, Fidelity Investments, DJ Market Data, Fact Set and others.  
 
We have spoken and/or met with many or you and are happy to do so for all of you, whether in person, 
by video conference or conference calls. You can determine when this is appropriate, but you should know 
we are here to do whatever you would find helpful. The picture we see on the economy, on performance, 
on COVID-19 and civil unrest will eventually change for the better. Our job now is to help you get to that 
point.  
 
FINANCIAL PLANNING & SERVICES 

Average U.S. mortgage rate falls below 3% for the first time.  
The average mortgage rate fell to 2.98% the week of July 13th, breaking the 3% threshold for the first time, 
as investors concerned about a resurgence of the COVID-19 pandemic fled to the safety of the bond markets 
and the Federal Reserve continued to scoop up securities backed by home loans. The average rate for a 30-
year fixed mortgage fell to the lowest in almost five decades of data, Freddie Mac said in a statement 
Thursday. The average 15-year rate fell to 2.48%, the lowest in a data series going back almost 30 years, 
according to the mortgage financier. 
 
The Fed has been buying mortgage-backed securities even more than Treasuries and these Fed purchases 
are one of the main reasons for the record lows we’re seeing in mortgage rates. 
 
Abatement of 2020 Required Minimum Distributions (RMD) 
IRS issued Notice 2020-51 that provides clarity on this subject. The notice clarifies that people who took 
their RMDs in January (and anytime this year) can redeposit their RMDs to accommodate the CARES 
Act RMD suspension for 2020 under new rules that apply to 2020 RMDs.   
 
The method approved by the IRS today is a rollover, which normally has a 60-day and only one rollover 
per 12-month period set of limits. Both of those requirements were eventually waived in June for 2020 
RMDs. The RMD deposit can be treated as a rollover if accomplished before Aug. 31, 2020. 
 
In the case of an IRA owner or beneficiary who has already received a distribution of an amount that would 
have been an RMD in 2020 but for section 2203 of the CARES Act or section 114 of the SECURE Act, 
the recipient may repay the distribution to the distributing IRA, even if the repayment is made more than 
60 days after the distribution, provided the repayment is made no later than August 31, 2020. 
 
Coronavirus-related retirement account distributions are a hot topic right now, as they allow some 
access to retirement savings without the usual penalties.  
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Here are the top three most folks need be concerned with: 
 
Exemption from the 10% early distribution penalty: A 10% early distribution penalty applies to 
distributions taken before the account owner reaches age 59½, unless the amount qualifies for an 
exception. For a SIMPLE IRA, the penalty is increased to 25% if the distribution is made from a SIMPLE 
IRA that has not been funded with a SIMPLE IRA contribution for at least two years. Coronavirus-related 
distributions have been added to the list of exceptions. 
 
Three years to include in income: A distribution from a retirement account is generally included in 
income for the year in which the amount is distributed. A coronavirus-related distribution is an exception 
to this general rule, allowing the account owner to include the amount in income ratably over three years, 
starting with 2020. If the account owner prefers, an election can be made to include the entire amount in 
income for 2020. 
 
Three years to roll over: An account owner who wants to exclude a distribution from income by returning 
it to an eligible retirement account, where it would continue to benefit from tax-deferred growth, may do 
so by rolling over the amount within 60 days of receipt. This 60-day period is waived or extended under 
limited circumstances, one of which is a distribution that qualifies as a coronavirus-related distribution. 
Under this waiver, a coronavirus-related distribution that is eligible for rollover can be rolled over within 
three years of receipt. 
 
College Admissions in the Era of COVID-19 
The COVID-19 pandemic has created turmoil for private and public colleges across the country as the 
traditional admission process has been upended and no one knows exactly what will happen to the  
higher-ed world as long as the coronavirus remains as big an issue as it is today. 
 
Here are five key concerns we’ve come to recognize: 
 
1. Not all colleges will survive this.  
The pandemic will be the death knell for some colleges and even healthy ones are going to take a painful 
hit. Johns Hopkins University, for instance, announced recently that it was forecasting losses of $375 
million for the next fiscal year. Johns Hopkins is sitting on one of the biggest endowments in the country 
and it will be fine, but most schools can’t absorb major financial body blows.  
 
Not all colleges will survive. In fact, a handful have announced their closing since the pandemic hit and 
another, Pine Manor College, said this month that it will be merging with Boston College. Many more 
shutdowns and mergers will follow which was inevitable. Just like countless industries before them, higher 
education was due for a disruption and it’s now going to happen.  
 
The schools that have closed so far are quite small with enrollments of less than 500 students. During this 
tumultuous time for higher-ed, we would advise you to very cautiously consider any schools that don’t 
have an enrollment of at least 1,000, if you should consider them at all. 
 
2. Colleges musts discount more heavily.  
Colleges are scrambling to attract enough students to keep them afloat in the face of the biggest existential 
threat that they’ve ever faced.  
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One positive consequence for your college bound students during this uncertain environment is that many 
private colleges in particular are going to be willing to cut the price more than they previously would have 
to attract their latest crop of freshmen. This means that you should NOT assume that a college’s first offer 
is the last one.  
 
In fact, it is not too late to request more money for teenagers heading to college in the fall. And that is true 
even if parents have put a deposit down for a school.  
 
Thanks to changes we featured in our fourth quarter 2019 commentary (Big Changes Shake-Up College 
Admissions), colleges can now recruit students, who have already committed to another school, all 
through the summer. Colleges can also recruit these students as transfer students after they have enrolled 
in a competing school.  
 
3. It’s going to be tough at the bottom of the food chain.  
The most elite private schools, while they will take financial hits like Johns Hopkins, are in the best 
position. Their brand names are so strong that they will continue to attract a crush of applicants. They 
should not have to make financial concessions to students to get them onboard.  
 
With gap year requests and affordability an issue, these elite institutions might have to dip into their wait 
list. And that would likely cause a ripple down the collegiate food chain.  
 
So-called second tier schools, which don’t enjoy as strong a brand name, might lose students who overwise 
wouldn’t have made it off an elite school’s wait list. This could prompt these schools to poach students 
who might otherwise attend “third tier” schools. And these nonselective institutions won’t have wait lists 
to turn to.  
 
4. No more pricing coattails.  
In the past, everybody got to ride on the Ivy League’s pricing coat tails. Harvard hasn’t needed to worry 
about raising its prices because the demand for a Harvard degree far outstrips the available slots. As the 
Ivies have raised their prices annually without worrying about the consequences, other schools lower on 
the pecking order had cover to raise their prices too, but just not as much as this “select” group.  
 
We believe this linkage could end as more families start looking for more reasonable prices especially 
since the college experience is now not guaranteed. And even after the pandemic disappears, there are 
simply fewer affluent teenagers for colleges to attract and with the financial repercussions of the pandemic, 
fewer of these students can afford to attend pricy colleges.  
 
5. Public universities aren’t in the clear.  
It’s unlikely that any public universities will close, but they are going to be hit with slashed support from 
state governments. The drop in state support will likely be worse than what public universities experienced 
starting with the 2008–2009 recession. Many public university systems have never recovered from the 
financial haircut they took back then.  
 
With reduced funding, public universities will probably boost their recruitment of affluent nonresidents 
even more to generate needed revenue. The competition for affluent nonresidents, who are enticed with 
merit scholarships, is what happened during the Great Recession and it has continued full force since then.  
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Some state schools will no doubt lay off non-tenured faculty and staff, may require tenured professors to 
actually teach, reduce available classes and terminate some less popular majors that don’t immediately 
prepare graduates for jobs.  
 
These anticipated changes could make it harder for a student to graduate in four years from a state 
university. 
 
Other Items of Note: 
The deadline for filing your Federal tax return was July 15, 2020. Individual taxpayers who need additional 
time to file beyond the July 15 deadline can request a filing extension by filing Form 4868 through their 
tax professional, tax software or using the Free File link on IRS.gov. 
 
Remember, savers are no longer barred from contributions to a traditional IRA after age 70 ½, as long as 
they have earned income. There are no age-based restrictions for contributing to a Roth IRA. 
 
And another important change to keep in mind, the Required Minimum Distribution (RMD) starting age 
has moved from 70 ½ to 72. For those who have or are considering making a Qualified Charitable 
Distribution (QCD) the age of eligibility remains 70 ½ - no change there. 
 
FINANACIAL TERMINOLOGY 
We would like to explain some of the financial jargon that we have been discussing before covering the 
economy and markets. A good source for Financial definitions is Investopedia as they give a clear 
understanding of a variety of terms. 
 
What is Volatility? 
Volatility is a statistical measure of the dispersion of returns for a given security or market index. In most 
cases, the higher the volatility, the riskier the security. Volatility is often measured as either the standard 
deviation or variance between returns from that same security or market index. 
 
In the securities markets, volatility is often associated with big swings in either direction. For example, 
when the stock market rises and falls more than one percent over a sustained period of time, it is called a 
"volatile" market. An asset's volatility is a key factor when pricing options contracts. In short, Volatility 
represents how large an asset's prices swing around the mean price - it is a statistical measure of its 
dispersion of returns. 
 
What Is the CBOE Volatility Index (VIX)? 
Created by the Chicago Board Options Exchange (CBOE), the Volatility Index, or VIX, is a real-time 
market index that represents the market's expectation of 30-day forward-looking volatility. Derived from 
the price inputs of the S&P 500 index options, it provides a measure of market risk and investors' 
sentiments. It is also known by other names like "Fear Gauge" or "Fear Index." Investors, research analysts 
and portfolio managers look to VIX values as a way to measure market risk, fear and stress before they 
take investment decisions.  
 
What Is Tactical Trading? 
Tactical trading (or tactical asset allocation) is a style of investing for the relatively short term based on 
anticipated market trends. Tactical trading involves taking long or short positions in a range of markets, 
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from equities and fixed income to commodities and currencies. Diversified long-term portfolios will often 
include a tactical trading overlay, which involves allocating part of the portfolio to short-term and medium-
term trades, in order to boost overall portfolio returns. 
 
PORTFOLIO MANAGEMENT  
Our business is to develop good financial and investment plans to help clients achieve their goals, but we 
are also to help stabilize your investment life so you can sleep well at night. This is an acute time for 
sleeping well at night. The worries everyone have are different and specific.   
 
Worry and fear are understandable under current conditions and people in general tend to fear that the 
worst of this year may apply to the rest of their lives. Our jobs are to help work through these times and 
concerns that will allow them to sleep well at night. 
 
The design of your portfolio is structured to provide you with a portfolio for reasonable returns you can 
count on for the degree of risk that coincides your risk profile. This is through the payment of dividend 
income, short term gains through tactical investing and holding additional reserves to meet your 
withdrawal needs and not dependent on the price of your securities. For clients not withdrawing funds, 
the dividend is reinvested. This investment concept may be hard for clients to understand because it is not 
based on the value of the underlying stocks, but on the selection of companies having stable and growing 
dividend distributions.  
 
Portfolio Design & Asset Allocation   
The ideas of allocation building of the past through what we called efficient frontier models is no longer 
applicable in developing investment designs. Efficient frontier models were based on an allocation of 
stocks and bonds. Mathematical calculations based on historical data, what mix of stocks and bonds 
created the highest returns expected. 
 
During a time of rising interest rates, the bonds within the portfolio were expected to generate a large 
portion of the return while reducing risk. Stocks were expected to pick up much of the return, but do so 
with substantially more risk. These days now with rising interest rates and economic disruptions, bonds 
have almost as much risk or volatility as stocks and are producing very low returns. When this happens, 
bonds are less attractive to be used in an allocation model.  We needed to find a replacement for the lack 
of income once generated by bonds. To solve this, we have moved to the dividend paying stocks to replace 
the income resulting from the low interest rates in bonds. 
 
Stocks also have changed as the growth side of the market has led for a complete market cycle. This is 
usually followed by a rotation to other segments of the market. With the high valuations of stocks and the 
expected rollover of the growth portion of the portfolio, we also needed to find a replacement and have 
looked to tactical investing to do that. Unlike market timing, the tactical managers are more opportunistic. 
They look for places to invest in any market that is undervalued and take advantage of bounces that occur 
until the segment reaches fair value. Should the segment not rise before a potential new wave of volatility, 
the managers will tend to go to a “Risk Off” position of mostly cash and short-term bonds. 
 
Because of this new market with low bond return expectations and a rollover of the growth side of the 
market outside a few high fliers, the expectation of the types of returns seen in years past have to be 
tempered through this next cycle. While we do see a run-up driven by a handful of stocks, it is not a broad 
market rally as we look at the whole market. Looking forward we see stocks moving up and down in more 
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of a long-term sideways movement. Our hope is still to be able to put together a portfolio that participates 
in the market and produces returns at a level to meet the needs of your financial plans. 
 
Maintain Some Investment Liquidity  
If the stock market remains volatile, it is more important than ever to plan for cash needs. At any-time we 
could have a decline in stocks and this would create a poor time to have to sell securities to raise cash. 
Moving to a dividend portfolio give us the ability to bank cash from dividends without having to sell 
securities. It is important to let us know if and when you need cash far enough out that we can have a plan 
to generate this cash. In some cases, if the dividend amount is not enough, we may need to make sales, 
but with enough time, we should be able to clear cash through sales during an upward market trend rather 
than during a downturn. 
 
Portfolio Management Changes and Conversions 
We are all living in difficult times with a changing world in many ways. For those invested in our new 
portfolio design, know that it might be appropriate for us to consider making some additional changes in 
portfolio design for the longer term and if so, we will be in contact with you at that time.  
 
For clients not yet in the new portfolio platform, we are waiting for some market stability to make this 
changeover. What we don’t want is to sell you out of the market as required by this changeover and miss 
a positive market move during this period. 
 
During the latest market fall and bounce, the VIX (defined above) hit 80. To put some context around this, 
during the tech crash in the early 2000s, the VIX hit a high of around 40. During normal market 
movements, the VIX moves between 10 and 20. We saw changes within minutes of 1000 points on the 
Dow during the highest times of volatility. In the time it takes to make a transition out of one security into 
another, the portfolio could have lost a large percentage during a violent swing. With no way to predict 
the swings, it was more prudent to wait for the market to settle before making any major changes. 
 
We are watching the market daily for the right time to act. In some cases, this may require updated 
documentation you have already signed and, in those cases, Debbie will be in contact with you. The first 
of July was the first time the VIX has broken 30 and close to the end of July was the first time if fell below 
25. If the VIX begins to stabilize below 25, we will be contacting our clients that have not yet migrated 
the portfolio to our new allocations. 
 
ECONOMIC CONDITIONS  
As we look back at Q2, we find that clients and our country tend to be in a state of anxiety. We have come 
through the period of being homebound and now face reopening. We all have some fear of COVID-19, 
some people more than others, but we see stories on reopening that look troublesome. So, the uncertainty 
of reopening in a COVID-19 world is worrisome.  
 
We saw a return of the S&P 500 in Q2 of 20% and for those on the new portfolio design platform, the 
value of your stocks providing dividend income was up 18%. While we are all happy about the positive 
returns, we wonder if there is a disconnect between the stock market and the economy. Unemployment is 
still double digit, perhaps even higher than reported if you include the underemployed and the Gig 
economy (workers not officially being reported). We know Q2 gross domestic product (GDP) will be 
negative and worse than the first quarter. This makes us wonder if the market gains will continue, and this 
concerns us.   
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Partly thanks to an unprecedented $1.6 trillion stimulus package from the Federal Reserve and Congress 
and a surge in trading among individual investors, the rally has lifted everything from beaten-down energy 
stocks to apparel retailers to big technology firms. “Massive stimulus by the Fed and on the fiscal side has 
propelled the stock market’s recovery at a speed unlike we’ve ever seen,” said Liz Ann Sonders, a chief 
investment strategist at Charles Schwab & Co. “But there’s a perceived disconnect between what the 
market has done and the economic recovery. The reality is, the second half of the year may see a lot of 
choppiness.” 
 
We read about schools reopening in the fall but with mixed messages. For grammar school through high 
school, some districts have announced plans to fully reopen while others have plans for students to be in 
class half of the time. We wonder how this will work, especially for those of you who have to go to jobs 
and have school aged children. Some colleges have announced campus populations will be 40% or 50% 
of normal, the remainder doing all distance learning. Even some that will have students on campus have 
announced all classes will be virtual. As parents you have to worry what happens if students test positive.   
 
When we think of the day when this disease and its implications on our behavior will be a part of our 
history, we yearn for that time when we can be in crowds again without the possibility of getting COVID-
19. For some of us that means going to plays, concerts and movies, while for others it means sporting 
events. All concerts, symphony and theater seasons have been cancelled. The Ivy League has cancelled 
all fall sports because they do not believe they can have them safely, and the Big Ten conference has 
cancelled all nonconference football games. For those looking forward to watching our favorite teams 
play sports this fall, this might not happen.   
 
The continuation of a handful of stocks leading the stock market is a question on the mind of investors, 
even those investors who own them. The FAAAM stocks, Facebook, Amazon, Apple, Google/Alphabet 
and Microsoft, now represent 20% of the S&P 500 and 31% of the Russell 1000 and are the largest stocks 
in both indices. If you add Netflix to that group, the combined six stocks make up 50% of the gain in the 
last 12 months while the S&P 500 is up 7.5%.  This reminds us of 1998 and 1999. Chart 1 shows the 
return of the FAAAM stocks and Netflix for the 12 months ending 6/30/2020 as compared to the return 
of the S&P 500. It also shows the returns of the S&P 500 for 1998 and 1999 as compared to the dividend 
strategies developed by Jeremy Siegel.    

Chart 1  
Source: Morningstar Direct, Jeremy Siegel's Future for Investors (2005) with Updates to 2009. 
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So, how does this make you feel?  The quick answer is with a lot of fear and concern.  
 
Hersch Shefrin in his book Beyond Fear and Greed addressed the emotions investors experience in 
investing cycles. He corrected the historical way of thinking about those emotions, which was stated as 
fear and greed. He correctly pointed out that the real emotions are fear and hope. People are not greedy 
because they want to achieve their investment goals, they are hopeful. Investors who engage us hope they 
will reach their goals yet naturally fear what can happen when we experience times of uncertainty, like 
we are experiencing right now.  
 
We have all seen clients extrapolate their most recent investment return experience. When returns are high 
for a period, many clients ask about increasing their equity exposure. Similarly, when we have downturns 
and troubling economic news, clients wonder if they have too much equity exposure. Peter Lynch showed 
that the returns he produced during his career for his funds were not the returns the average owners of the 
fund experienced. The average investor bought after good performance and sold after losses, so they 
achieved a return of less than half of the fund returns. Selling after poor performance or buying after good 
performance are two investment tenets every investor needs to avoid.  
 
Investors through our new portfolio design are invested in value-oriented stocks while those invested in 
our well-established portfolio are managed on an equal growth/value ratio. Today, growth is not only 
outperforming value, it provided more protection in the stock decline of late February and March which 
is very rare in history. This leads to a question as to whether we should continue with our established 
portfolio designs or move clients to the new models. In explaining this to clients, we show them how the 
FAAAM stocks performed and point them to the late 1990s, (where we could be in a market environment 
which is similar to 2020) showing them how that ended. But inexperienced investors may wonder why 
we did not see that coming. It was a once in a lifetime event, and this time we do see it coming. Chart 2 
shows the returns of the S&P 500 for 2000-2002 as compared to the returns of our dividend strategy. We 
finished that period with up 15% while the S&P 500 lost 38%.  
 
Chart 2 

 
Source: Morningstar Direct and Greenrock Research 
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1999 when the S&P 500 rose 55% while Jeremy Siegel’s dividend strategy rose only 14% and say today’s 
experience looks remarkably similar. And we can say we have seen this movie before, even say it with 
certainty. But the clients may not see it that way. Clients might worry that this time we may be wrong, 
maybe the stocks that are leading today will continue to lead for the current decade. Maybe this time it is 
different.  
 
There were two stocks in the late 1990s that were the poster child for the excess valuations, Microsoft and 
Cisco Systems. Microsoft peaked at the end of 1999 and it took over 16 years to get back to that price, 
while Cisco peaked at 77 on the last trading day of March 2000. Cisco has never gotten back to 77, it 
trades at 44 today. Will the fate of the FAAAM stocks and Netflix mirror Microsoft and Cisco? Time will 
tell but the similarities on price, concentration in the index and contributions to the return of the index 
look awfully similar. Research Affiliates (a portfolio management research company) thinks the returns 
of the S&P 500 in the decade of the 2020s will be in the area of 1% annualized, and the reason why is due 
to the price of the and price of the FAAAM stocks, Netflix and other stock valuations.  
 
MARKET OUTLOOK  
The S&P 500 finished the second quarter up 515.70 points, or 20%, to 3,100.29, its biggest percentage 
gain since the last three months of 1998. The Dow Jones Industrial Average added 3,895.72 points, or 
18%, to 25,812.88, its best quarter since 1987. The rally has cut the indexes’ losses for the year to 4% and 
9.6%, respectively. The Nasdaq Composite, which is heavily weighted toward big tech stocks including 
Apple Inc. and Microsoft Corp., has fared even better, up 31% in the past three months and 12% for this 
year.  
 
The path ahead for the stock market is less clear, especially with the November presidential election now 
coming into view. A Democratic sweep of the White House and Congress looms as a potential risk in the 
months ahead. Analysts say a Democratic-controlled government would likely roll back the tax cuts 
Congress enacted in 2017, constraining corporate profit margins.  
 
The market’s rally has slowed lately as a resurgence in coronavirus cases in some parts of the U.S. and 
civil unrest sparked by the killing of George Floyd, a Black man in police custody, have dented sentiment. 
After logging its biggest two-month percentage gain since 2009 in April and May, the S&P 500 rose just 
1.8% in June. The economic picture also remains bleak. Nearly 20 million jobs have been shed since 
February, and retail sales are far below pre-pandemic levels. Manufacturing activity in the U.S. has also 
contracted, albeit at a more gradual rate. 
 
Predicting how the stock market will fare in the months ahead has never been simple, but the economic 
crisis wrought by coronavirus has rewritten the traditional investing playbook. “You have traders trying 
to figure out a medical problem,” said JJ Kinahan, chief market strategist at TD Ameritrade. “Because 
people will make assumptions or because there’s a lack of knowledge, the one thing we can all expect is 
more volatility.” 
 
A second wave of coronavirus cases was cited as the most prominent risk facing stocks for a fourth 
consecutive month, according to a survey of 190 fund managers by Bank of America in June. Permanently 
high unemployment and a Democratic sweep of the election followed. 
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Covid is going to outweigh the presidential election at least until October unless there’s some sort of shock 
between now and then,” Mr. Kinahan said, referring to the possibility that former Vice President Joe Biden 
or President Trump releases policy proposals that roil the health-care or financial services sectors. 
 
The stock market’s performance in the months ahead of the election could have a big impact on the 
outcome of the race. Data going back to 1928 show the incumbent party has won the contest 87% of the 
time if the S&P 500 is positive over the three months ahead of the election and lost it when it is negative. 
 
The expectation of near-term volatility has led some analysts and money managers to encourage investors 
to take a shorter-term look at their portfolios, rather than reviewing on a monthly or quarterly basis.  
 
 
St John & Associates, Inc. 
 
Disclosure 
Some information provided by Greenrock Research. Greenrock Research and St. John & Associates, Inc. 
are registered investment advisors. 
 
 The information provided herein represents the opinions of Greenrock Research Management and/or St. 
John & Associates, Inc. and is not intended to be a forecast of future events, a guarantee of future results, 
nor investment advice. 
  
All factual information contained herein is derived from sources which Greenrock believes are reliable, 
but Greenrock cannot guarantee complete accuracy. 
  
Any charts, graphics or formulas contained in this piece are only for the purpose of illustration. 
 
Unless otherwise indicated, S&P 500 historical price/earnings data herein is from 
www.standardandpoors.com, SP500EPSEST.xls. S&P 500 and S&P Top 100 by dividend yield historical 
return data provided by Siegel, Jeremy, Future for Investors (2005), With Updates to 2017.  S&P 500 total 
returns since 1970 are supplied by Standard & Poor’s. S&P 500 data prior to 1970 is Large Company 
Stock data series from Morningstar’s Ibbotson SBBI 2009 Classic Yearbook. Each stock in S&P 500 is 
ranked from highest to lowest by dividend yield on December 31st of every year and placed into 
“quintiles,” baskets of 100 stocks in each basket. The stocks in the quintiles are weighted by their market 
capitalization. The dividend yield is defined as each stock’s annual dividends per share divided by its 
stock price as of December 31st of that year. References to “returns” refer to the total rates of return 
compounded annually for periods greater than one year, with dividends reinvested on the S&P as a whole, 
or on the Model, as applicable, for the period of time (years) indicated.  As such, “returns” are a measure 
of gross market performance, not the performance of any client’s investment portfolio (which would 
ordinarily be subject to management fees and, possibly, custodian fees and other expenses). Index data is 
supplied by Morningstar Direct.  
 
The performance data shown represent past performance, which is not a guarantee of future results. 
Investment returns and principal value will fluctuate, so that investors' shares, when sold, may be worth 
more or less than their original cost. Current performance may be lower or higher than the performance 
data cited.  
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Below are the returns for mutual fund categories making up our clients’ portfolios and the major stock 
market averages. Morningstar sourced these mutual fund returns. Returns beyond one year are 
annualized. 
  

 
  

2nd Qtr.
2020 

1 Year 
Average 

5 Year 
Average 

10 Year 
Average 

Large-Cap Growth 27.43 17.34 4.47 9.75 
Large-Cap Value 15.68 -7.59 4.47 9.75
Mid-Cap Growth 30.27 9.65 9.92 13.57 
Mid-Cap Value 19.39 -13.56 2.10 8.86
Small-Cap Growth 32.19 4.46 8.28 12.94
Small-Cap Value 22.29 -17.33 -0.33 7.05
DJIA 18.51 -0.54 10.62 12.99
S&P 500 20.54 7.51 10.73 13.99 
S&P Mid-Cap 400 24.07 -6.70 5.22 11.34
Russell 2000 25.42 -6.63 4.20 10.50
Russell 3000 22.03 6.53 10.03 13.72

 
Health 23.22 17.18 6.57 15.97
Commodities 7.14 -17.45 -7.27 -6.08
DJ US Real Estate 13.91 -6.85 6.28 9.79 
Technology 33.78 25.97 18.50 17.44 

  
Emerging Markets 20.68 -3.66 2.46 3.27
Intl Large Growth 21.42 6.44 5.58 7.79
Intl Large Value 14.59 -11.11 -0.68 3.75
Intl Small/Mid Growth  28.20 5.64 5.76 9.47
Intl Small/Mid Value  19.98 -8.85 0.63 4.70
MSCI EAFE 14.88 -5.13 2.05 5.73
MSCI Emerging Mkt 18.08 -3.39 2.86 3.27

  MSCI World 19.36 2.84 6.90 9.95
 
  Inflation Protected 4.88 6.78 3.09 2.90
Intermediate Term 3.89 7.89 3.90 3.66 
Short Term Bonds 3.86 3.09 2.18 2.08
Multi Sector Bonds 7.78 0.69 3.30 4.44
Barclays Agg Bond 2.90 8.74 4.30 3.82
High Yield Bonds 8.62 -1.89 3.38 5.49
High Yield Muni 3.33 0.35 4.09 5.13
World Bonds 6.02 1.60 2.56 2.33
     
Fidelity Cash Reserve 0.00 1.11 0.87 0.44 

 
 
 


