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 2019 2nd Quarter Financial & Investment Management General Commentary  

This General Commentary covers information of general interest on the Firm, Financial Planning, 

Financial Services, Market Results, Economic & Market Conditions, Economic & Market Outlooks and 

Portfolio Investment Management. The last page provides a list of index returns for each of the market’s 

major categories.   

 

Our sources of information are diverse and vary from period to period. For this period, sources referred to 

include Greenrock Research, 3Edge, the Wall Street Journal, Investment News, Morningstar, Fidelity 

Investments, DJ Market Data, Fact Set and others.  

 

INFORMATION OF GENERAL INTEREST 

This selection of the topics is to help you become aware of timely financial matters. If you are interested 

in more detailed information on any of them, please feel free to contact us by phone or email.   

 

Property Tax Appeal 

Just a reminder, if you live in Fulton County and are interested in appealing your property tax assessment, 

you still have time to do so before August 2nd. If interested in engaging a consultant to assess whether you 

have a basis for doing so or for assistance in filing, we recommend you contact Robert Vinson of the Vinson 

Group at 404/218-7874.  

 

Views from Client and Advisor’s Differ 

Clients and Advisors have far different views of what Clients and Advisors want. Based on the experience 

of 1,300 Advisors and their Clients, Clients reported interest in better technology, more communications, 

better performance, improved service responsiveness and more services, in that order. Advisors were 

interested in hiring talented individuals, marketing & branding, client service support, merger and 

acquisitions, in that order. Our firm’s view is closely assigned to the needs and interest of our clients.  

 

Women Engaged in Financial Management Issues 

Women whose spouse handles the financial matters alone may be putting themselves and their families at 

risk according to a UBS study. They find women step aside when it comes to financial and investment 

management because they think their spouse knows more about it, they are not interested or they are 

focused on other family matters. In addition, there is a strong cultural bias in many families for the male to 

manage money issues.  The onus is on the financial adviser to include the wives equally as part of the client 

relationship.  

 

At St. John & Associates we strongly encourage and promote financial management as a family affair. All 

engagement documents must be signed and client meetings involve both spouses. We find that most new 

female clients, whether divorced or their spouse has passed away, comes to us and want to be greatly 

involved in the management of their financial future.  

 

Outlook Bleak for Retirement Savings 

Most Americans are not financially prepared for retirement according to the Federal Reserve Board and as 

reported by Bloomberg News. About 44% said their retirement savings are not enough, 36% said they have 

sufficient savings and the balance aren’t sure. About 13% over age 60 have no savings because they lacked 

financial knowledge and were uncomfortable making financial decisions. Only 12% of Americans have 

over $500,000 in retirement funds. About 25% of retirees were forced into retirement and a greater percent 
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noted poor health. In 2018, nearly half of all retirees were younger than 62 and one-fourth were between 

ages 62-64.  

 

Congressional Action on IRA Accounts    

Earlier this year, the U.S. House of Representatives passed the Setting Every Community Up for 

Retirement (SECURE) Act. The bill, among other things, calls for the age limit on Traditional IRA 

contributions - currently 70½; and for creation of a new exception to the 10% penalty rule when the 

expense is used to pay for childbirth or adoption. In addition, it is widely reported, that the “stretch IRA” 

for most non-spouse beneficiaries is being eliminated. The current rule allows non-spouse IRA 

beneficiaries to "stretch" required minimum distributions (RMDs) from an inherited account. This is an 

unfortunate change if enacted since the change will likely require all inherited IRA funds to withdrawn 

over 10 years. This will create a larger annual tax bill for those beneficiaries since the IRA withdrawals 

are taxable.  

  

Another change that would be made by the SECURE Act would be a change in the starting age for required 

minimum distributions (RMDs). Instead of the current age marker of 70½, the SECURE Act would require 

distributions to begin at 72 (though individuals would still have until April 1st of the following year to 

take the distribution for the year they turn 72).  

 

Changing the RMD age from 70½ to 72 would have an additional big advantage that would benefit all 

taxpayers equally though, it would dramatically simplify things for everyone. Not only would it get rid of 

the silly half-birthday thing that many find confusing, but it would harmonize the RMD rules for all people 

born within a calendar year, similar to the Full Retirement Age (FRA) rules for Social Security benefits. 

 

Another change would be no age restrictions on IRA contributions. Americans are working and living 

longer. So why not let them contribute to an IRA longer? That's the thinking behind one SECURE Act 

proposal to repeal the rule that prohibits contributions to a traditional IRA by taxpayers age 70½ and older. 

If the SECURE Act is enacted, you could continue to put away money in a traditional IRA if you work 

into your 70’s and beyond. 

 

Another provision would allow 401(k) plan eligibility for employees who have worked at least 500 hours 

per year for at least three consecutive years. The part-timer would also have to be 21 years old by the end 

of the three-year period. There are a few additional changes within the Act but these are the ones effecting 

the most people.  

 

Crypto Currency  

Advisors remain unconvinced about crypto currency. 50% are not convinced it is a viable investment option 

or a fad that is best avoided, 34% find it an interesting option, but ready for investment, 15% feel it is a 

gamble worth taking if you can afford to lose the money and only 1% believe it to be a viable investment 

option.   

 

FINANCIAL PLANNING & SERVICES  

College Planning 

College admission factors. 

 

How do you find the admission factors a school really cares about? CollegeData, a popular college 

admission website, is the most convenient source to research how individual colleges annually rate 19 key 

https://www.collegedata.com/
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admission factors. You can find these 19 factor in a school’s annual Common Data Set, which is a 30-

plus-page document… but it’s simpler to visit CollegeData. 

 

Tax Planning 

IRMAA: The hidden Medicare tax.  

 

First of all, IRMAA stands for Income-Related Monthly Adjustment Amount. Everybody pays premiums 

for Medicare Parts B and D. That’s just like any health insurance. However high-income enrollees pay 

more. The government is trying to pay for the increasing costs of Medicare and the “entitlement programs” 

are becoming too expensive. We see that with Social Security, and we see it here more acutely with 

Medicare. IRMAA was first enacted in 2003 for high income enrollees of Medicare Part B. Then in 2011 

it was expanded to apply to Part D enrollees as well. There are estimates that IRMAA could save the federal 

government $20 billion over ten years. Essentially, IRMAA is a form of means testing, or a premium 

surcharge, both of which are nice, pleasant terms. Really, it’s a tax. It’s a tax on income, triggered by 

modified adjusted gross income, or MAGI. The brackets start at $85,001 for individuals and $170,001 for 

couples. If you earn more than those amounts you will pay the IRMAA tax in addition to the premium 

everyone else pays. If your MAGI is even one dollar over the bracket amount, you could pay several 

thousands more dollars over the course of a year in Medicare premiums. 

 

Now, many people don’t realize that they can appeal IRMAA surcharges. If household income declines 

due to a life changing event beyond their control, then you can use form SSA-44 to appeal the extra 

amounts. The appeal is for certain one-time life changing events - marriage, divorce, death, work reduction 

or stoppage, pension default, etc. If you have one of these events and you file that form, you have a very 

good chance that your IRMAA will be readjusted and you won’t pay as much money. This is particularly 

relevant for the first year of retirement, because your income has likely dropped considerably 

 

But the appeal doesn’t count for one-time liquidity events. Taking large distributions from an IRA, selling 

a house, these will bump you into a higher IRMAA bracket. The good news is that higher bracket only lasts 

a year. They continue to look at two-year prior tax returns and reevaluate every year. 

 

A Safe Harbor 

When clients have unforeseen taxable income from any number of sources…capital gains, bonuses, 

increases in salary to name but a few, tax planning can get complicated. Or if you have irregular income 

due to commissions you’ve earned for instance, how do you know how much income tax to withhold? This 

issue does come up and trying to estimate exactly how much in taxes a client may owe is often more 

guesswork then science before December 31st at twelve midnight of the current tax year when all income 

and deductions are on the books for the year. Well, it’s too late to do much about it then.  

 

So, what is the best practice? The Safe Harbor provisions. Following safe harbor provisions can help 

individuals avoid penalties for inaccuracy. There are two basic tenants of the Safe Harbor provision: 

 

• Current year safe harbor. If the estimated taxes you pay turn out to be at least 90% of your final 

bill for 2019 and you made payments on time, no penalties will apply. 

 

• Prior year safe harbor. If you use your 2018 tax bill as a barometer for your 2019 liability, you 

are likewise sure to be penalty free, as long as the taxes you pay are at least 100% of your 2018 

https://en.wikipedia.org/wiki/Common_Data_Set
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bill. However, if your adjusted gross income for 2018 was more than $150,000 ($75,000 for those 

who are married filing separately), the 2019 payments must be at least 110% of the 2018 bill. It 

should be noted that different rules apply to farmers and fishermen. 

This is the best practice when making income tax projections especially early in the year. Let us know if 

you have any questions relating to your situation. 

 

IRA planning 

Of all the potential changes (to be clear the SECURE act remains proposed legislation) that could be made 

by the previously referenced SECURE Act, is the (potential) elimination of the “stretch” provision in many 

of your IRAs. Since there are no guarantees as to how long a person will live, such a monumental 

adjustment to the post-death pay-out rules would have ripple effects that will require rather urgent action 

on your part to be sure that if this act becomes law, your IRA is aligned with your wishes for post-death 

distribution. 

 

You need to review your beneficiary designations to see which, if any, of your IRA beneficiaries would be 

affected by the change. Beneficiaries impacted would be all beneficiaries other than: 

• Surviving spouses 

• Disabled persons 

• Chronically ill persons 

• Beneficiaries less than 10 years younger than the decedent 

Minors would also be given a respite from the changes, but only until they reach the age of majority. If you 

have any questions on this let us know. 

 

MARKET RESULTS 

For the quarter, all of the markets were very similar.  The equity market based on the S&P 500 was up 

4.30%. May was particularly a challenge but recovered in June.  The Barclays Aggregate bond index was 

up 3.08% for the quarter. April was flat, but news of potential rate decreases brought life back to the bonds.  

 

Optimism on trade relations combined with indications the Fed will cut rates drove all major domestic asset 

classes higher. 

 

On the news of a surprising change in the direction of rates, the central bank indicated concern about mixed 

economic data points and the ongoing possibility of the trade war impacting growth. Perhaps a bigger issue 

may be that the Fed is worried about a prolonged inverted yield curve. 

 

Still analysts are mixed on the overall direction of the markets when looking at all available data. 

 

The stock market is telling us the economy and our economic future is rosy. 

The bond market is warning us of slow growth ahead and perhaps a recession. 

Which one should we believe? 

 

The S&P 500 is up 18.54% for the first 6 months of 2019. Five of the six months saw positive returns with 

only May having what might be categorized a correction. If the stock market is a leading indicator of future 
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economic activity, the future looks great. First quarter GDP was 3.1% and the stock market is indicating 

more of the same.  

 

The bond market has also achieved attractive returns for the year. The total return of the 10-Year U.S. 

Treasury was 7.44%. The yield on the 10-Year has gone from 2.66% to 2.0%. While bond investors are 

happy, we have two concerns with the movement of the bond market. First, current bond yields project 

very low future returns from bonds; and second, low yields are historically a leading indicator of future low 

growth levels for our economy.  

 

So, which is it? Will future economic activity follow the path the stock market is suggesting with high GDP 

growth? Or will future GDP growth be low as the bond market is suggesting? Let’s start with a little review 

of historical GDP growth.  

 

Internationally, growth has been weak, but returns for the fist six month of 2019 based on the MSCI EAFE 

Index came in strong at 14.03%. While the room for growth is substantially higher than the domestic market 

fears from Brexit and no room left to make moves to stimulate the economy, Europe’s economic growth 

remains sluggish. 

 

ECONOMIC OUTLOOK 

The first chart shows GDP growth in this country from the end of World War II through last year. You will 

see we have divided this period into two parts, the high growth period of 1945-1999 and the low growth 

period of 2000-2019. 

 

Chart 1 

 
Source: St. Louis Fed (FRED) 

 

We would make the following observations for this chart: 

 

1. Our country went through a period of very high growth after World War II as we rebuilt America. 

The baby boomers were born from 1946-1964. We had full employment, upward mobility and life 

was good. The hangover from the Great Depression was finally behind us.  
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2. The 1982-1999 period saw the baby boomers come of age, and our stock market achieved an 

annualized return of 18% during this period.  

3. The slow growth of the last 19 years has been exacerbated by the retirement of the baby boomers 

and a general slowdown in global growth. This has been reflected in returns from the stock market 

as the S&P 500 has compounded at 5.2% from 2000-6/30/2019.  

 

As the GDP numbers have creeped up recently, this begs the question of whether we have now entered a 

period of high growth again like the 1982-1999 period. We think it is hard if not impossible to make this 

argument for the following reasons.  

 

1. The 1982-1999 period was categorized by reasonable levels of debt, fabulous demographics and 

reasonable inflation. Today we have very high debt, terrible demographics and likely deflation.  

2. The demographics of developed countries globally is not predictive of high growth, in fact, it is 

predictive of low growth. This has been true in Japan for 30 years, and it is now true of our country 

and Europe. After World War II we had 16 people working for every one retired person. We are 

headed for only having 2 people working for every retired person. Working people contribute to 

GDP growth; retired people generally do not.  

3. 2018 saw GDP growth of 2.9%, which was applauded and welcomed. It came about because of 

lower taxes for corporations and individuals. The price of that growth is estimated to be $1 Trillion 

of deficits and therefore debt over the next decade. Lower taxes are a good thing, but they only 

contribute to GDP growth once. We would need more tax cuts this year or in the future to continue 

to get the same benefit, and that seems highly unlikely.   

4. Our debt is a head wind to growth. Corporations expanded their debt over the last decade as interest 

rates were low. BBB rated bonds went from $700 billion in 2008 to $3 trillion today, and now 

account for 50% of corporate debt. Thirty years ago, BBB debt was 20% of corporate debt. 

Government debt, student loans and personal debt also saw dramatic expansion over the last decade.  

5. The increase in debt did not come with commensurate corporate profits. From 2010 to 2018 total 

corporate debt went from $6 trillion to $10 trillion and corporate profits went from $1.7 trillion to 

$2.2 trillion cumulatively during this period. So, we borrowed $4 trillion to get $500 billion in 

profits over this 8-year period. The borrowing cost of this new debt increased marginally, slightly 

over 20%, yet we could only generate cumulative profits of $500 billion. The growth in profits 

annualized at less than 3% during this period.  

 

The critics of this logic will point to U.S. companies achieving 30% EPS growth over the last 5 years. The 

facts are that profits were flat during this period, corporate buy backs created fewer shares thus higher 

earnings. One statistic that is interesting is that in the last year capital spending by corporations on research 

and development was 1/6 of the amount spent by our corporations on buy backs.  Top line growth appears 

to be something of an historical concept.  

 

The critics will also point to the 3.1% GDP growth of Q1. The primary cause of that growth was dramatic 

stock piling of inventories as China faced the uncertainties of tariffs and the UK faced the uncertainty of 

Brexit. The best perspective on this topic comes from the Fed, and they are suggesting GDP growth will 

be 2.1% for this year in spite of a good Q1.   

 

The critics will also suggest we see no signs of deflation. We would suggest one only has to look at global 

government debt rates. We have $12 trillion of government debt around the world with negative rates 

attached to that debt. Now it is easy to ask why anyone would do that, and we wonder that as well. But the 
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facts are that there is $12 trillion where investors essentially agreed to get most of their money back 10 

years from now or longer. They must believe we will have deflation and most of your money 10 years from 

now will have greater purchasing power than it does today. Likely they also do not trust their mattress.  

 

You may read some critics of the deflationary argument that when fully analyzed are a difference without 

a distinction. The yield on the 5-year TIPS today is 0.21%, thus inflationary not deflationary. If inflation 

over the next 5 years averages 0.21% or -0.21% will there be a real difference? We would suggest that very 

low growth or slightly negative growth will feel the same.  

 

The real driver of deflation is the demographics of the developed world globally. The U.S., Europe and 

Japan all have too many people who have entered or soon will be entering their retirement years.  

 

Lacy Hunt, chief economist at Hoisington Capital Management, gave a talk at the Mauldin conference in 

April on the impact of higher debt levels. He presented two theorems. He suggested that Federal debt 

accelerations leads to lower not higher interest rates. He also suggested that monetary easing leads to lower 

not higher interest rates. He made the case that debt acceleration slows GDP growth and thus the demand 

for more debt. He also suggested monetary easing creates a decline in the velocity of money.  We have had 

both high levels of government debt and an easing of monetary policy by the Fed. Dr. Hunt is suggesting 

we will start to pay the price for that with lower GDP growth.   

 

We think this is what we will see. It is what the experience of Japan was and still is as they went through 

and continue to go through very slow growth, a poor demographic population and seemingly no hope in 

sight for a reversal. So, we would suggest we take the movement of the bond market seriously. Low GDP 

Growth and low inflation is what we have experienced for the last 19 years. The catalysts for a change in 

that direction are difficult if not impossible to find, and future returns will be related to these facts. High 

levels of debt, poor demographics and deflation or very low inflation are an awful combination for future 

GDP growth.  

 

OUTLOOK FOR THE MARKET   

 

What about asset prices today, expensive or cheap? 

 

Our stock market has very high prices. Chart 2 shows the P/E of stocks since World War II. You will see 

prices are high, and we believe can only stay high if the fundamentals follow. To us this looks highly 

unlikely. The most compelling statistic on the overvaluation of our stock markets one is paying $1.50 for 

$1.00 of current GDP. This relationship was more expensive in 1999 but not much more expensive. 1929 

was the only other time when this premium was this high.  
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Chart 2 

 
Source: Robert Schiller’s Stock Market Data Used in "Irrational Exuberance" Princeton University Press, 

2000, 2005, 2015, updated.  

 

The Fed 

The Fed in their June meeting did not lower rates but suggested that was a possibility in July. We find this 

interesting. We have full employment, positive GDP growth, very low interest rates, negligible inflation 

yet the Fed believes the economy needs a boost. Lowering interest rates is historically what the Fed has 

done after an economic downturn or a recession, not in times like we have right now. This looks to us like 

a signal that perhaps the economy is not growing at an acceptable pace. Perhaps the Fed is suggesting they 

need to get out in front of some trouble ahead.  

 

So how do you get return in low interest rate environment with slow GDP growth?  

Every environment presents investment opportunities, the key is to get the factors of the environment right. 

We see three things that will drive returns. Bonds will provide reasonable returns until yields reach their 

lows. Equities will move away from an emphasis on growth stocks to an emphasis on high cash flow and 

conservative balance sheets, the perfect environment for our growing dividend strategies. Alternatives 

managers like 3EDGE will preserve buying power as they have in past declines, creating an opportunity to 

achieve reasonable returns.  

 

Bonds 

While rates are low, the 10-Year did trade at a 1.46% yield on July 1, 2016. David Rosenberg of Gluskin 

Sheff and Associates believes we will not only test that low but go lower. He is suggesting we may see the 

10-Year as low as a 1% yield. If you are not familiar with David Rosenberg, he was the chief strategist for 

Merrill Lynch who called both the top of the market in 2007 and the bottom of the market in 2009.  

 

We can quote other sources, but this is the spirit behind our view of having some, not a lot, fixed income 

in portfolios. We will very likely change that view if this prediction comes to reality. At some point as 

yields get into the 1% area you would have to wonder what purpose they hold in portfolios for most 

investors. They certainly reduce the volatility of equities, but the return levels will not achieve your client’s 

investment return needs.  
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Equities 

The last ten years have seen dramatically higher returns for domestic large cap growth stocks than for any 

other asset class. Chart 3 shows the history of the relationship between growth and value. This chart may 

have you thinking of 1999. We think this coupled with the realization of slow GDP growth will cause the 

shift away from growth stocks and toward value stocks. When value leads growth, our dividend strategies 

shine.  

 

Chart 3  

 
Source: Morningstar Direct 

 

Chart 4 shows the return of the S&P 500 Index vs. an equally weighted FAANG stock portfolio. As you 

will see their return was dramatic. Now you may recall the same phenomenon existed in 1998 and 1999 

when the top 12 stocks and then the top 7 stocks provided the entire returns for those years respectively. 

Today critics of this comparison will say that the FAANG stocks are better companies than were the 

darlings of the 1998-1999 period when Cisco, Microsoft and Qualcomm led the way. While this may be 

true, that does not answer the question of price relative. Remember Microsoft’s price peaked at the end of 

1999 and it took over 15 years to get back to that level. So, assume the critics are right and this time it will 

not be so bad, and tell us you would feel good if this time it only took 7 years to get to break even. 

 

Chart 4 

 
Source: Morningstar Direct 
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What did work in 2000-2002 when the S&P 500 fell 38% was growing dividend stocks. Rosenberg suggests 

that the return of the S&P 500 from 6 months prior to our next recession to three months before it ends will 

be -22.7% while the return from dividend stocks will be +12.7%. So, while dividend equity portfolios have 

lagged over the last years, particularly in 2013, 2014 and 2017, we believe they will be the place to be as 

we look into the future. Just as an aside while David Rosenberg, or any other economist, would be the first 

to say it is impossible to predict the date of the start of the next recession, but his prediction is Q4 of this 

year or Q1 of 2020. If he is right the return of stocks in the second half of 2019 will not be good.  

 

Alternatives 

Our commitment to liquid alternative portfolios has not paid off in 2018 or in 2019. The question for 

ourselves is that if we do have a recession will alternative investments provide us a better return than the 

fixed income market? Today 3EDGE is managing their part of the portfolio on a neutral risk basis. We 

think that is the right place to be. Finding the right date for the start of a recession is impossible, but there 

are some ominous signs. The yield curve is inverted, P/E expansion has come from buy backs not top line 

growth, we have enormous debt and lousy demographics.  

 

CONCLUSION 

What if we are wrong? 

 

It is absolutely possible that we are wrong, and this stock market may continue to rise. There are no rules 

that suggest we cannot have a stock market rise longer than 10 years or an economy that continues to have 

a positive GDP with an inverted yield curve. 

 

We are, however, looking at history and we generally see a run up in the market at the end of each market 

cycle and this is generally followed by a significant drop in the market as we move into the next cycle. In 

this case, we would rather be early than late.  While we may not fully participate in the market rise, we will 

participate in some of it and at a somewhat safer level. We are not suggesting getting out of the market, 

only to take a more conservative position to hopefully miss most of the losses which occur at the end of 

each market up cycle.  

 

Our movement for core clients is toward a lower allocation to high P/E equities and into those with 

consistent dividends, so we are not saying trouble is coming so run to cash. We are saying the likelihood is 

the types of conservative stocks in our portfolios will do well. There is evidence of that over the last 18 

months.  

 

Over the past several years, growth has significantly outperformed value. Recently, the difference in returns 

among growth and value domestic equity mutual funds has reduced and, in some cases, value has begun to 

outperform. 

 

Our new domestic equity sub-manager of individual stocks, Dearborn Partners, outperformed the S&P 500 

two of the last three calendar years and is outperforming this year. Over the last 12 months Dearborn is up 

18.8% while the S&P 500 is up just 10.4%.  

 

The part of our portfolio that has not done well in absolute terms has been our international mutual funds 

and our sub-manager stock portfolio run by Janus Henderson. The reason for this has been the strength of 

the dollar. But we wonder what will happen to the dollar if the Fed lowers interest rates. Historically 
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currencies weaken when rates are lowered. We have seen better than reasonable returns from international 

this year, up 14.7 %.  

 

The bond market will be an issue in the near term as we have made assumptions that rates will go up over 

the next 10 years. The FED uses rate reductions to counteract recessions and increase rates to offset inflation 

or to stabilize economic growth. Current rates are historically low. While the economy calls for raising 

rates, the interest-bearing markets say to cut rates. We believe this will only be a short-term situation and 

we still plan to move away from bonds to alternative solutions, however, the threat and potential reality of 

a cut has driven the bond prices up. It is difficult to predict how long this will last, but it will pull back if 

the FED does not reduce rates as predicted. 

 

Better or Worse not Good or Bad 

One strategist we have followed closely over the years has been Liz Ann Sounders, Chief Investment 

Strategist at Charles Schwab. She has suggested we will see a recession in 2019. Now she may or may not 

be right in that position, but she has a concept that we have found very interesting. She suggests you look 

at whether economic activity is getting better or worse not whether it is good or bad. We think this is sage 

advice. We also think the near future for the economy is worse not better. 

 

 

St John & Associates 
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Below are the returns for mutual fund categories making up our clients’ portfolios and the major stock 

market averages. Morningstar sourced these mutual fund returns. Returns beyond one year are 

annualized. 
  

 

  

2nd Qtr. 
2019 

1 Year 
Average 

5 Year 
Average 
Return 

10 Year 
Average 

Large-Cap Growth 4.63 10.02 11.33 14.71 

Large-Cap Value 3.02 5.79 6.84 12.20 

Mid-Cap Growth 5.61 9.88 9.78 14.53 

Mid-Cap Value 2.52 0.25 5.57 12.75 

Small-Cap Growth 4.12 3.22 9.18 14.47 

Small-Cap Value 0.63 -8.05 3.59 11.65 

DJIA 3.21 12.20 12.29 15.03 

S&P 500 4.30 10.42 10.71 14.70 

S&P Mid-Cap 400 3.05 1.36 8.02 14.64 

Russell 2000 2.10 -3.31 7.06 13.45 

Russell 3000 4.10 8.98 10.19 14.67 

     

Health 0.71 5.12 9.15 15.80 

Commodities -1.64 -8.29 -8.89 -4.32 

DJ US Real Estate 1.82 12.81 8.57 15.27 

Technology 3.22 8.12 15.05 16.74 

     

Emerging Markets 1.56 1.16 1.71 5.82 

Intl Large Growth 
GrouGrGrGGrowth  

4.81 2.25 4.09 8.20 

Intl Large Value 1.72 -2.01 0.08 5.67 

Intl Small/Mid Growth  4.06 -4.52 4.65 10.59 

Intl Small/Mid Value  0.73 -7.15 0.94 6.70 

MSCI EAFE 3.68 1.08 2.25 6.90 

MSCI Emerging Mkt 0.61 1.21 2.49 5.81 

  MSCI World 4.00 6.33 6.60 10.72 

     

  Inflation Protected 

Bonds  

2.51 4.11 1.22 3.14 

Intermediate Term 
Bonds 

2.83 7.24 2.55 3.86 

Short Term Bonds 1.48 4.19 1.60 2.48 

Multi Sector Bonds 2.62 6.23 2.87 5.90 

Barclays Agg Bond 3.08 7.87 2.95 3.90 

High Yield Bonds 2.28 6.19 3.47 7.95 

High Yield Muni 2.59 6.59 4.99 6.82 

World Bonds 2.96 5.02 0.58 3.11 

     

Fidelity Cash Reserve 0.51 1.91 0.61 0.31 
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Disclosure 

 

Greenrock Research is a registered investment advisor. 
  

The information provided herein is intended for financial professionals and represents the opinions of Greenrock Research Management, and is not intended to 

be a forecast of future events, a guarantee of future results, nor investment advice. 
  

Past performance is not necessarily indicative of future returns and the value of investments and the income derived from them can go down as well as up. 

  
Our views expressed herein are subject to change and should not be construed as a recommendation or offer to buy or sell any security or invest in any sector 

and are not designed or intended as basis or determination for making any investment decision for any security or sector. 

  
There is no guarantee that the objectives stated herein will be achieved. 

  

All factual information contained herein is derived from sources which Greenrock believes are reliable, but Greenrock cannot guarantee complete accuracy. 
  

Any charts, graphics or formulas contained in this piece are only for the purpose of illustration. 

 

Unless otherwise indicated, S&P 500 historical price/earnings data herein is from www.standardandpoors.com, SP500EPSEST.xls. S&P 500 and S&P Top 100 

by dividend yield historical return data provided by Siegel, Jeremy, Future for Investors (2005), With Updates to 2017.  S&P 500 total returns since 1970 are 

supplied by Standard & Poor’s. S&P 500 data prior to 1970 is Large Company Stock data series from Morningstar’s Ibbotson SBBI 2009 Classic Yearbook. Each 
stock in S&P 500 is ranked from highest to lowest by dividend yield on December 31st of every year and placed into “quintiles,” baskets of 100 stocks in each 

basket. The stocks in the quintiles are weighted by their market capitalization. The dividend yield is defined as each stock’s annual dividends per share divided 

by its stock price as of December 31st of that year. References to “returns” refer to the total rates of return compounded annually for periods greater than one 
year, with dividends reinvested on the S&P as a whole, or on the Model, as applicable, for the period of time (years) indicated.  As such, “returns” are a measure 

of gross market performance, not the performance of any client’s investment portfolio (which would ordinarily be subject to management fees and, possibly, 

custodian fees and other expenses). Index data is supplied by Morningstar Direct.  
 

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and principal value will fluctuate, so that 

investors' shares, when sold, may be worth more or less than their original cost. Current performance may be lower or higher than the performance data cited. 

 


